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Infrastructure, as an investable asset class, centers around assets that are essential to
everyday life. These assets, whether they are roads and railways, utilities such as waste
management, water, or electricity, or communication facilitators like satellites, cell
towers, and data centers, often share investment characteristics that may lend to

portfolio stability and income generation.

Long- Lasting Physical Assets

In addition to the potential for consistent cash flow,
infrastructure investing also tends to center around physical
assets and structures that provide collateral or physical goods
that can be sold or leveraged throughout the use of their life
cycle. For example, building a power plant results in physical
equipment that can potentially be sold at the end of its life,
providing additional capital to the owners of the equipment.

High Barriers to Entry

Industries and sectors where infrastructure investment is most
prevalent are capital intensive, which may, at times, mean
that competition can be lower, potentially creating a favorable
market environment for companies participating in the space.
These high barriers to entry may also have the potential to
create higher profits and lower costs for businesses ultimately
benefiting investors in the asset class.

Inelastic Demand

Regardless of what the price of water or electricity is, it is
needed and is critical for everyday life. The consistent demand
for utilities has historically made them income generators, with
stable cash flows. Utilities are a great demonstration of inelastic
demand generating cash flow as an infrastructure asset class.
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TRANSPORTATION

Roads, bridges, airports, and public transit systems are highly
visible forms of infrastructure that people directly use daily for
commuting and travel.

~
UTILITIES
Water and electricity infrastructure, such as pipes, power lines,
and water treatment plants, are often visible and essential for
everyday life.
J
)
DIGITAL INFRASTRUCTURE
While not always physically visible, the internet, cell towers,
and data centers play a significant role in daily activities like
communication, work, and entertainment.
J
)
SOCIAL INFRASTRUCTURE
Schools, hospitals, and public buildings are less visible in
terms of their underlying infrastructure, but their function and
accessibility impact people's lives significantly.
y,
ENERGY INFRASTRUCTURE )
Power generation facilities, including power plants or renewable
energy installations, might not be highly visible to individuals,
although they contribute to providing electricity for homes and
businesses.
_J/
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COMMUNICATION INFRASTRUCTURE
Fiber optic networks, underground cables, and satellite systems
form the backbone of communication but are rarely visible in
everyday life.
_/
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FIGURE 1
The Spectrum of
Infrastructure Investments

Source: Meketa Investment Group,
2023. lllustrative purposes only
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Glossary

Infrastructure assets owned or operated by private entities,
Private including roads, bridges, tunnels, water supply systems, power

plants, and telecommunications networks. Unlike public
Infrastructure infrastructure, private infrastructure is financed, developed, and
maintained by private companies

In the context of infrastructure investing, yield refers to the
Yield income return on investment, typically derived from operating
revenues, such as tolls, fees, or payments.

Disclosures

These contents are proprietary Information of Meketa Investment Group (“Meketa”) and
may not be reproduced or disseminated in whole or part without prior written consent. The
information provided here is for general informational purposes only and should not be
considered an individualized recommendation or personalized investment advice. The
investment strategies mentioned here may not be suitable for everyone. Each investor
needs to review an investment strategy for his or her own particular situation before
making any investment decision. All expressions of opinion are subject to change without
notice in reaction to shifting market conditions. Data contained herein from third-party
providers is obtained from what are considered reliable sources. However, its accuracy,
completeness, or reliability cannot be guaranteed. Examples provided are for illustrative
purposes only and not intended to be reflective of results you can expect to achieve.

Past performance is no guarantee of future results, and the opinions presented
cannot be viewed as an indicator of future performance. Private market
investments are complex, speculative investment vehicles and are not suitable for
all investors. An investment in a private market investment entails a high degree of
risk and no assurance can be given that any private market investment objectives
will be achieved or that investors will receive a return of their capital

Investing involves risk, including loss of principal.

The information and content provided herein is general in nature and is for informational
purposes only. It is not intended, and should not be construed, as a specific
recommendation, individualized tax, legal, or investment advice. Tax laws are subject to
change, either prospectively or retroactively. Where specific advice is necessary or
appropriate, individuals should contact their own professional tax and investment advisors
or other professionals (CPA, Financial Planner, Investment Manager) to help answer
questions about specific situations or needs prior to taking any action based upon this
information.
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